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Prospect Resources Ltd (PSC.ASX)  

Rare earths become third project in portfolio 

Event:  

• New project;  Other updates; PT change. 

Investment Highlights:  

• 51% earn-in of REE project.  PSC recently announced it entered into an option 
agreement with Antler Gold Inc (ANTL:TSXV) to acquire 51% of the latter’s 
Keysa Rare Earths Project in Zambia.  Under the agreement PSC has up to two 
years to acquire its 51% via consideration and expenditure totalling US$3.05M.    

• Surface samples and geological mapping promising.  Rock chip samples from 
ANTL include TREO up to 6,559ppm and with decarbonisation magnet REEs of 
Nd+Pr averaging 29% of TREO.  PSC has designed a 1,500m drill program based 
on mapping and soil samples set to begin 3Q2023, subject to approvals.  The 
REE is hosted in carbonatite and the project comprises a large -scale exploration 
licence covering 1,053ha.   

• Diversifies project, commodity, and sovereign exposure.  Keysa provides PSC 
exposure to REE, sitting alongside its two lithium projects Step Aside and 
Omaruru.  These two commodities are the most desired in the global push to 
green energy (EVs, wind).  Finally the Zambia presence gives PSC a foothold in 
a third southern Africa nation, alongside Namibia (Omaruru) and Zimbabwe 
(Step Aside), a region where management has demonstrated expertise.    

• Step Aside progresses.  Recent drill results from Step Aside included 
satisfactory Li2O grades of 1.0-1.6% at modest intersections ranging from 3m 
to 6m, from depths of 56m to 121m, with pegmatites still open at strike and 
depth.  A Phase 3 program will be undertaken targeting lateral and strike 
extensions.  A maiden Resource is targeted for 4Q2023, and a PEA in 1Q2024.   

• Stand-alone project justification not necessary.  While intercept widths to date 
have been modest, it’s important to remember that Step Aside lies only 8km 
north of the Huayou-owned Arcadia mine (purchased from PSC), providing an 
option where PSC does not need to develop Step Aside as a stand-alone project. 

• Omaruru also moving ahead.  Meanwhile the company is targeting a Resource 
in the 4Q also at Omaruru (PSC 20%, earning potentially 85%), with Phase 1 
drilling also completed at Karlsbrunn deposit and met work underway. 
Meanwhile the Brockman deposit will have further drilling. 

• Well-funded.  The company had $28.5M cash end March, ample headroom to 
advance its projects as well as participate in further project M&A.  

Earnings and Valuation: 

• Valuation below peers.  PSC’s EV is only $32M vs select peer ASX and TSX Pre-
JORC Resource explorers (ex-Patriot Battery Metals) average of $48M.  We 
think PSC should at least trade in-line with average given management track 
record, diversified project portfolio, and demonstrated mineralisation. 

Recommendation: 

• We maintain our Buy and raise our 12-month price target to $0.19 from $0.16, 
based on average pre-Resource peer valuation.  Catalysts include: 1) 
Exploration progress on Omaruru, Step Aside, and Keysa; 2) Maiden JORC 
Resources at Omaruru and Step Aside; and 3) Further lithium project M&A.
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The analyst owns 71,000 PSC shares.
Foster Stockbroking and associated entities (excluding 
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Refer details end of report.
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Recommendation Buy

Previous Buy

Risk High

Price Target $1.06

Previous $1.06

Share price (A$) $0.865

ASX code PSC

52 week low-high $0.135-$0.97

Valuation - risked  (A$/share) 1.06$    

Methodology risked NPV

Capital structure

Shares on Issue (M) 429

Market cap (A$M) 371

Net cash (debt) (A$M) 23

Options (M) 41

Diluted EV (A$M) 384

Ave daily volume ('000) 2,832

Earnings FY21a FY22e FY23e FY24e

Sales 0 0 0 0

EBITDA adj -3 -6 -6 -6

NPAT pre minorities -3 -5 -5 -5

NPAT attrib. adj. -3 -5 -5 -5

NPAT reported -3 410 -5 -5

EPS adj. $ -0.01 -0.01 -0.01 -0.01

PE x nm nm nm nm

EV/EBITDA x nm nm nm nm

Adj =underlying 
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Gerry Fahey Non-Executive Director

Zivanayi (Zed) Rusike Non-Executive Director
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Disclosures
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Refer details end of report.
Recommendation Buy

Previous Buy

Risk High

Price Target $0.190

Previous $0.16

Share price (A$) $0.130

ASX code PSC

52 week low-high $0.045-0.245

Valuation - risked  (A$/share) 0.190$  

Methodology EV comparable

Capital structure

Shares on Issue (M) 462

Market cap (A$M) 60

Net cash (debt) (A$M) 28

Diluted EV (A$M) 32

Ave daily volume ('000) 15,333

Susbtantial shareholders %

Eagle Eye Asset Holdings Pte Ltd 15.3%
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JP Morgan Chase & Co and its affiliates 5.4%
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Sam Hosack Managing Director

Gerry Fahey Non-Executive Director
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Prospect Resources Ltd (PSC.ASX) 

Figure 1: EV of ASX & TSX Pre-Resource Lithium Explorers (A$M) 

 
 
 
 
 
 
 
 
 
 
 
 
 
Source: IRESS; Companies; Foster Stockbroking estimates.  Excludes Patriot Battery Metals. 
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Prospect Resources Ltd (PSC.ASX) 
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Foster Stockbroking recommendation ratings:  Buy = return >10%; Hold = return between –10% and 10%; Sell = return <-
10%.  Speculative Buy = return > 20% for stock with high risk.  All other ratings are for stocks with low-to-high risk.   Returns 
quoted are annual. 
 
Disclaimer & Disclosure of Interests.  Foster Stockbroking Pty Limited (Foster Stockbroking) has prepared this report by way 
of general information. This document contains only general securities information or general financial product advice. The 
information contained in this report has been obtained from sources that were accurate at the time of issue, including the 
company’s ASX releases which have been relied upon for factual accuracy. The information has not been independently 
verified.  Foster Stockbroking does not warrant the accuracy or reliability of the information in this report.  The report is 
current as of the date it has been published.  
 
In preparing the report, Foster Stockbroking did not take into account the specific investment objectives, financial situation 
or particular needs of any specific recipient. The report is published only for informational purposes and is not intended to 
be personal financial product advice. This report is not a solicitation or an offer to buy or sell any financial product. Foster 
Stockbroking is not aware whether a recipient intends to rely on this report and is not aware of how it will be used by the 
recipient. Before acting on this general financial product advice, you should consider the appropriateness of the advice having 
regard to your personal situation, investment objectives or needs. Recipients should not regard the report as a substitute for 
the exercise of their own judgment.  
 
The views expressed in this report are those of the analyst/s named on the cover page.  No part of the compensation of the 
analyst is directly related to inclusion of specific recommendations or views in this report. The analyst/s receives 
compensation partly based on Foster Stockbroking revenues, including any investment banking and proprietary trading 
revenues, as well as performance measures such as accuracy and efficacy of both recommendations and research reports.  
 
Foster Stockbroking believes that the information contained in this document is correct and that any estimates, opinions, 
conclusions or recommendations are reasonably held or made at the time of its compilation in an honest and fair manner 
that is not compromised. However, no representation is made as to the accuracy, completeness or reliability of any estimates, 
opinions, conclusions or recommendations (which may change without notice) or other information contained in this report. 
To the maximum extent permitted by law, Foster Stockbroking disclaims all liability and responsibility for any direct or indirect 
loss that may be suffered by any recipient through relying on anything contained in or omitted from this report. Foster 
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Prospect Resources Ltd (PSC.ASX) 

 

Stockbroking is under no obligation to update or keep current the information contained in this report and has no obligation 
to tell you when opinions or information in this report change.  
 
Foster Stockbroking does and seeks to do business with companies covered in research.  As a result investors should be aware 
that the firm may have a conflict of interest which it seeks to manage and disclose.  
 
Foster Stockbroking and its directors, officers and employees or clients may have or had interests in the financial products 
referred to in this report and may make purchases or sales in those financial products as principal or agent at any time and 
may affect transactions which may not be consistent with the opinions, conclusions or recommendations set out in this 
report. Foster Stockbroking and its Associates may earn brokerage, fees or other benefits from financial products referred to 
in this report. Furthermore, Foster Stockbroking may have or have had a relationship with or may provide or has provided 
investment banking, capital markets and/or other financial services to the relevant issuer or holder of those financial 
products. 
 
For an overview of the research criteria and methodology adopted by Foster Stockbroking; the spread of research ratings; 
and disclosure of the cessation of particular stock coverage, refer to our website http://www.fostock.com.au. 
 
Specific disclosure:  The analyst owns 60,400 PSC shares at the time of this report.  Diligent care has been taken by the analyst 
to maintain honesty and fairness in writing the report and making the recommendation.   
 
Specific disclosures: As of close of business 25 May 2023, Foster Stockbroking and associated entities (excluding Cranport 
Pty Ltd) owned 60,400 PSC shares and Cranport Pty Ltd does not own PSC securities.  The position may change at any time 
and without notice, including on the day that this report has been released.  Foster Stockbroking and its employees may from 
time to time own shares in PSC, and trade them in ways different from those discussed in research.  Foster Stockbroking may 
also make a market in securities of PSC, including buying and selling securities on behalf of clients.   
  
Disclosure review.  All the disclosures in the report have been reviewed and checked by Ellie Bedoyan, Corporate. 
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